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Data Description of TSR data

Table 1a. Descriptive Statistics after Eliminating Outliers (3 std. dev. ROA and ROK)
Obs. Number Mean Std. Dev. Min

Listing (dummy) 198,599 0.07 0.25 0.00 1.00
ROA 198,840 4.04 4.59 -14.75 2291
ROK 198,840 19.33 56.15 -1261.84 1354.99
D/A 198,840 0.66 0.23 0.00 1.00
Age 198,814 40.16 17.76 1.00 132.00
Total Asset 198,840 2.09E+10 2.24E+11 1610000 1.51E+13
Number of Workers 198,840 224.88 1256.39 2.00 71567.00

Table 1b. Correlation Table after Eliminating Outliers (3 std. dev. ROA and ROK)
Listing ROA ROK D/A Total Asset
Listing (dummy) 1
ROA 0.0326
ROK -0.0378
D/A -0.1605
Age 0.2888
Total Asset 0.2492
Number of Workers 0.3147
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Fixed Effects — MPK
iIndustry-year and mainbank-year fe

Nonfinancial Manufacturing Nonfinancial Manufacturing

@)

(2)

3)

“4)

-0.393%**

(0.116)

0.379%**

(0.0333)

-0.0422%%*

(0.00249)
-1.628%%*

(0.204)

Observations 153,278

R-squared 0.167

-0.490**

(0.190)

0.428***

(0.0411)

-0.0396%**

(0.00279)
~1.303%*x

(0.270)

44,930

0.194

2346545

(1.327)

0.392

(0.460)

-0.595%**

(0.0518)
-3.362%*

(1.598)

157,004

0.108

-2.332%%*

(0.866)

0.461%*

(0.274)

-0.219%**

(0.0220)
4,730 %%

(1.295)

45,826

0.172
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Fixed Effects — Borrowings / Leverage
industry-year and mainbank-year fe \

New Borrowings Leverage

Nonfinancial Manufacturing Nonfinancial Manufacturing

)

(2)

3)

“4)

Observations

R-squared

0.00687#**

(0.000623)

-0.00144%**

(0.000278)

3.18e-05**

(1.45¢-05)
-0.00155%**

(8.00e-05)

153,278

0.090

0.00375%**

(0.000814)

-0.000162

(0.000214)

-6.15e-06

(1.52¢-05)

-0.00202%**

(8.15¢-05)

-0.139%**

(0.0124)

0.0135%**

(0.00187)

-0.00154%**

(0.000187)

-0.00899%**

(0.000517)

153,278

0.234

-0.139%**

(0.0133)

0.00197

(0.00348)

-0.000771***

(0.000236)

-0.00877***

(0.000633)
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Recessions

Nonfinancial

(@)

Manufacturing

2)

Nonfinancial

3)

Manufacturing

)

-0.858***

(0.216)

0.413%**

(0.0550)

-0.0397***

(0.00390)

-2.505%**

(0.323)

Observations

R-squared

-1.222%%%*

(0.370)

0.418%**

(0.113)

0.0323%*:*

(0.00700)

-2.029%**

(0.665)

-7.269%**

(2.062)

1.585%*

(0.648)

-0.513%**

(0.0652)

-2.459

(3.166)

-3.123%*

(1.720)

0.193

(0.672)

-0.245%**

(0.0552)

-5.095*

(3.068)
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Recessions

New Borrowings

Nonfinancial Manufacturing Nonfinancial Manufacturing
() @) (3) (@)
Listing 0.0131%*** 0.0118*** -0.154%%* -0.150%**
(0.00262) (0.004006) (0.0132) (0.0168)
L.Size -0.00147** 0.000996 0.0167*** 0.00341
(0.000651) (0.00132) (0.00243) (0.00486)
Age 3.90e-05 -1.64e-05 -0.00140%** -0.000732*
(5.38e-05) (8.00e-05) (0.000228) (0.000405)
L.ROA -0.00214%** -0.00301*** -0.0123%** -0.0133%**
(0.000240) (0.000269) (0.000704) (0.00125)
Observations 8,607 2,546 8,607 2,546
R-squared 0.169 0.265 0.324 0.368
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ROA

Nonfinancial Manufacturing Nonfinancial Manufacturing
() @) () 4)
Listing -0.279%* -0.346 -1.261 -1.736*
(0.139) (0.229) (1.692) (0.888)
L.Size 0.385%%* 0.461%%* 0.0263 0.252
(0.0356) (0.0531) (0.511) (0.248)
Age -0.0449%** -0.0412%** -0.644%** -0.187***
(0.00269) (0.00362) (0.0578) (0.0213)
L.D/A -1.524%*x* -1.205%** -3.105%* -5.034%**
(0.228) (0.293) (1.813) (1.512)
Observations 66,870 19,193 68,506 19,529
R-squared 0.183 0.213 0.114 0.200
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New Borrowings

Debt to Asset Ratio

Nonfinancial Manufacturing Nonfinancial Manufacturing
1) (2) (3) 4)
Listing 0.00579%*** 0.00295%* -0.146%** -0.152%**
(0.00101) (0.00138) (0.0136) (0.0143)
L.Size -0.00163*** -0.00101** 0.0128*** 0.00108
(0.000308) (0.000425) (0.00198) (0.00376)
Age 3.37e-05%* 1.63e-05 -0.00169%** -0.000761***
(1.58¢-05) (2.46e-05) (0.000207) (0.000257)
L.ROA -0.00140%*** -0.00167%*%* -0.00814%*** -0.00730%**
(9.57¢-05) (0.000114) (0.000579) (0.000681)
Observations 66,870 19,193 66,870 19,193
R-squared 0.096 0.158 0.232 0.250
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Excluding Firms with Majority Owners

ROA ROK New Borrowings Leverage

Nonfinancial Nonfinancial Nonfinancial Nonfinancial

(@)

(2)

3)

)

-0.461

(0.293)

0.154*

(0.0828)

-0.0323*#*

(0.00549)

-3.718%#*

(0.508)

Observations

R-squared

-2.631%*

(1.058)

0.481

(0.311)

-0.0856%**

(0.0238)

-8.740%**

(1.715)

0.00938***

(0.00222)

-0.00147*

(0.000783)

3.40e-05

(4.83¢-05)

-0.00242%**

(0.000256)

-0.168%**

(0.0198)

0.00292

(0.00603)

-0.000622*

(0.000346)

-0.0179%**

(0.00174)
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Propensity Score Matching

All Sample Propensity Score >= 50% Propensity Score < 50%
Nonfinancial Manufacturing Nonfinancial Manufacturing Nonfinancial Manufacturing
1) (2) 3) ) (5) (6)
Differences in
ROA 0.212%** -0.391*** 0.381%** -0.507* 0.135 -0.327%**
(0.078) (0.137) (0.147) (0.282) (0.093) (0.150)
ROK -7.416%** -2.517*** -15.773%%* -2.132%* -3.714%%%* -2.881***
(1.305) (0.591) (4.048) (0.956) (0.881) (0.666)
New Borrowings 0.00397*** 0.00304** 0.00478*** 0.00400 0.00417*** 0.00088
(0.0009) (0.0014) (0.00153) (0.00275) (0.00110) (0.00178)
Leverage -0.154%** -0.139%** -0.138%** -0.094%** -0.149%** -0.137%***
(0.004) (0.007) (0.008) (0.014) (0.005) (0.008)
Obs. Untreated (on support) 169,682 49,334 2,212 1,131 167,470 48,203
Obs. Treated (on support) 8,846 3,005 2,723 1,074 6,116 1,928
Obs. Untreated (off support) 0 0 0 0 0 0
Obs. Treated (off support) 6,199 5,136 5,688 4,486 518 653
Pseudo R-squared 0.022 0.020 0.145 0.209 0.034 0.037
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PSM Robusthess Check

A

Recession Periods Boom Periods Without Majority Owners

Nonfinancial Manufacturing Nonfinancial Manufacturing Nonfinancial
(@) 2 3) 4) (%)
Differences in
ROA 0.095 -1.011%** 0.108 -0.070 0.690**
(0.147) (0.267) (0.101) (0.181) (0.281)
ROK -4.389%** -3.520%** -4.456%** -2.116%* 1.510
(1.211) (1.224) (1.110) (0.883) (0.919)
New Borrowings 0.00487*** 0.00731** 0.00473%** 0.00048 0.00680**
(0.00168) (0.00290) (0.00129) (0.00192) (0.00347)
Leverage -0.152%** -0.133%** -0.149%** -0.151%** -0.173%%*
(0.008) (0.013) (0.0006) (0.010) (0.017)
Obs. Untreated (on support) 48,257 14,065 113,463 33,292 4,222
Obs. Treated (on support) 2,370 800 5,010 1,623 338
Obs. Untreated (off support) 0 0 0 0 0
Obs. Treated (off support) 2,047 1,640 3,644 3,001 655
Pseudo R-squared 0.037 0.043 0.023 0.022 0.046
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Other Robustness Checks

+ Exclude cash rich firms with current ratio > 3. = No changes in
the results.
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